CBC ARRANGEMENT BETWEEN THE UNITED STATES AND INDONESIA

ARRANGEMENT BETWEEN THE COMPETENT AUTHORITY OF THE UNITED STATES OF AMERICA AND
THE COMPETENT AUTHORITY OF THE REPUBLIC OF INDONESIA
ON THE EXCHANGE OF COUNTRY-BY-COUNTRY REPORTS

Whereas the Government of the United States of America and the Government of the Republic of
Indonesia desire to increase internationa! tax transparency and improve access of their respective tax
authorities to information regarding the global allocation of the income, the taxes paid, and certain
indicators of the location of economic activity among tax jurisdictions in which multinational enterprise
groups (“MNE Groups”) operate through the automatic exchange of annual country-by-country reports
{(“CbC Reports”}, with a view to assessing high-level transfer pricing risks and other base erosion and
profit shifting related risks, as well as for economic and statistical analysis, where appropriate;

Whereas the laws of the United States of America and the Republic of Indonesia require the
Reporting Entity of an MNE Group to annually file a ChC Report;

Whereas the ChC Report is one element of a standardized approach to transfer pricing
documentation which is intended to orovide tax administrations with relevant and reliable information
to perform an efficient and robust transfer pricing risk assessment analysis;

Whereas Article 26 (Exchange of Information) of the Convention between the Government of the
United States of America and the Govarnment of the Republic of Indonesia for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with Respect to Taxes on Income, signed at Jakarta, on July
11, 1988 (the “Convention”), authorizes the exchange of information for tax purposes, including the
automatic exchange of information;

Whereas the Competent Authority of the United States of America and the Competent Authority of
Indonesia (the “Competent Authorities”) recognize that each jurisdiction has in place the appropriate
safeguards with respect to confidentiality and use of infoermation exchanged and the infrastructure for
an effective exchange relationship;

Whereas the Competent Authorities desire to conclude this Arrangement on exchange of CbhC
Reports based on domestic reporting and reciproca! automatic exchange pursuant to the Convention
and subject to the confidentiality and other protections provided for in the Convention, including the
provisions limiting the use of the information exchanged under the Convention;

Now, therefore, the Competent Authcrities declare their intent as follows:

SECTION 1
Definitions

1. Forthe purposes of this Arrangement, the following terras have the following meanings:

a) the term “Group” means a coliection of enterprises related through ownership or control such
that it is either required to prepare consolidated financial statements for financial reporting
purposes under applicable accounting principles or would be so required if equity interests in

any of the enterprises were traced on a putlic securities exchange;


















